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cardinal partners

TO: The Limited Partners
FROM: John K. Clarke
DATE: March 19, 2004

SUBJECT:  Activity for the Quarter ended December 31, 2003

During the quarter, the portfolio continued its progress towards building value and
liquidity. In October, we distributed our remaining holdings of NDC common stock at a
value of $4.5 million. Athena met its aggressive growth target and maintained a steady
progression towards achieving cash flow break-even and profitability. VISICU signed 5
new clients and ends the year with a $24 million contract backlog. Management at Esurg
has identified a potential merger that lessens the need for additional capital and shortens the
timeframe to breakeven. The new management team at AccentCare continued to cut
overhead and move the company towards positive EBITDA. Nexcura ended a difficult year
with a cash flow positive quarter. A synopsis of the quarter at each active portfolio
company follows.

AccentCare — While financial performance at AccentCare for Fiscal 2004 (FYE 3/31) has
lagged plan, the new senior management team, put in place at the beginning of the year, has
taken a number of significant strides towards improving performance. The list of
accomplishments this year includes; the initiation of a worker’s compensation self insurance
program forecast to save over $1 million in cost annually, a reduction of $5.5 million in annual
overhead costs, a doubling of the company’s credit facilities, and the elimination of a 2 1/2%
prompt payment discount with its largest east coast customer. The company’s current annual
revenue run rate is $90 million, a growth of 64% over Fiscal 2003. With a revised operating
plan in place, management expects to achieve sustainable profitability by the last quarter of
calendar 2004.

AthenaHealth — Athena exhibited solid financial performance throughout 2003. Revenues for
the year grew by 106% and sales grew by 53% over 2002. YTD revenues are within 4% of
budget, with a very strong sales pipeline entering 2004. Gross margins exceeded plan, but
higher operating expenses, primarily related to sales and marketing, led the company to miss its
EBITDA goal. Operating cash flow was positive for the last two months of 2003. The
company is on tract towards attaining sustainable cash flow break even in the 1¥ quarter of
2004. The company achieved a key marketing win with its year-end #1 rating by KLAS (“Best
in KLAS”), the J.D. Powers/Consumer Reports of the healthcare IT industry.

Esurg — While revenues did not meet expectations for 2003, management continues to operate
the company in a very efficient manner, ending the year ahead of plan for gross margin,
EBITDA and cash burn. During the quarter, management identified a potential merger
candidate from the traditional medical supply distribution business. Management has
forecasted that an investment of $3 million would be needed to support the combined entity to
profitability. This is the most viable long-term initiative that has surfaced during 2003 and
management was directed to complete negotiations and due diligence.
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NexCura — 2003 has been a year of transition for NexCura. Financial results were significantly
affected by an unfavorable economic climate for many customers, leading to project delays or
cancellations. This resulted in a revenue shortfall as compared to plan. To counteract this, in
September management enacted significant reductions in expenses so as to be cash flow neutral
based upon the current revenue forecast. Management also initiated new programs to develop
recurring business around recruiting participants for custom market research studies. As the
company ends the year, the revenue base is largely derived from long-term subscription based
contracts, as opposed to short-term projects. The company operated at cash flow breakeven for
the last quarter of 2003, with management confident that the company will be self-sustaining
through 2004.

TechRx/NDCHealth — On October 9, 2003, Cardinal distributed its remaining 192,000 shares
of NDC common stock at $23.60 per share for a total distribution value of $4,531,200. A
review of the TechRx investment shows a total return of $17,949,440, or 4.4X our investment
of $4,115,000. This return equates to an overall annual IRR of 56.1% on the TechRx
investment. Cumulatively, cash and in-kind distributions of $16,584,000 were made to the
partners during 2002 and 2003 related to the TechRx investment.

Visicu — 2003 represented another stellar sales year with the addition of 10 new clients.
VISICU enters 2004 with 14 customers, four of which are activated with 365 ICU beds under
management. The company ended the year with a contract backlog exceeding $24 million,
representing over 700 ICU beds. The 2004 budget calls for the addition of 16 new clients, the
activation of 17 clients and a contract backlog in excess of $50 million at year-end.

Included in this report are financial statements for the period, an investment valuation
memorandum and a report on each of our portfolio companies.

Financial Results:

Fund activity for the quarter was highlighted by the $4.5 million in-kind distribution of
NDCHealth common stock to the partners in October. Net income for the quarter was $1.6
million including: $136K in net operating expenses and $1.7 million in net realized gains
related to the October NDC distribution ($3.6 million gain), offset by the write-off of the
remainder of the PointShare investment ($1.8 million loss). During the quarter, the general
partners paid $26k towards the principal balance of their capital contribution notes. The
cash balance at the end of the period was $94K, with partners’ net assets totaling $15.5
million.

Looking forward:

We were delighted to host many of you at the Limited Partner Annual Meeting in New
York on November 19, 2003. We are confident that the company presentations at the
meeting have demonstrated to you that the value potential of the portfolio is substantially
beyond that of our current carrying value.

Brandon, Lisa, John, Geoff and I remain committed to achieving the best possible return for
our investors.

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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CARDINAL HEALTH PARTNERS, L.P.

Income Statement

For the Period Ended December 31, 2003

Revenue:
Non Portfolio Income
Interest-Equivalent Amounts

Expenses:
Management Fee
Professional Fees
NVCA Dues & Expenses
Amortization of Organization Costs
Miscellaneous Expenses

Total Expenses

Net Operating Expense

Investment Income

Net Income Before Gains (Losses)

Realized Gains (Losses)
Unrealized Gains (Losses)

Net Income (Loss)

Three Months Twelve
Months
Ended Ended

12/31/03 12/31/03
$145 $262
0 0
127,386 554,108
4,750 19,768
0 2,587
0 0
6,620 6,824
138,756 583,287
(138,611) (583,025)
2,978 62,246
(135,633) (520,779)
1,719,284 6,975,419
(4,764) (3,102,721)
$1,578,887 $3,351,919

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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CARDINAL HEALTH PARTNERS, L.P.

Balance Sheet
As of December 31, 2003

Period Ended Period Ended
ASSETS: 12/31/03 09/30/03
Cash and Short-Term Investments $94,007 $465,460
Accrued Interest 1,649 275
Escrow for Investment 0 0
Venture Capital Investments (Cost Basis - $25,275,737) 15,390,821 18,207,501
Organization Costs (Net of Accum. Amortization) 0 0
Other Assets 155,041 181,167
$15,641,518 $18,854,403
LIABILITIES & CAPITAL:
Accrued Expenses and Payables $153,007 $413,578
Investment due Portfolio Company 0 0
Partners' Accounts 15,488,511 18,440,825
Total Liabilities and Capital $15,641,518 $18,854,403

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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CARDINAL HEALTH PARTNERS, L.P.

Footnotes

As of December 31, 2003

Note 1 - Cardinal Health Partners, L.P. is a Limited Partnership and as

such is not subject to income taxes at the partnership level.

Note 2 - Net Organization Costs:

Organization Costs
Accumulated Amortization
Total

Note 3 - General Partner Promissory Notes:

GP Promissory Note Principal
Offset against Partners' Capital
Total

Note 4 - Accrued Expenses:

Accounting & Audit
Management Fees

NVCA Dues and Other

Legal & Other Professional Fees
Total

12/31/03 09/30/03
$179,000 $179,000
(179,000) (179,000)

$0 $0

12/31/03 09/30/03
$155,041 $181,167

0 0
$155,041 $181,167

12/31/03 09/30/03

$19,000 $14,250
127,387 396,721
6,620 2,607

0 0
$153,007 $413,578

CARDINAL HEALTH PARTNERS, L.P.

Report for the Quarter Ended December 31, 2003
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CARDINAL HEALTH PARTNERS, L.P.
Statement of Cash Flows
For the Period Ended December 31, 2003

Cash flows from operating activities
Net Income Before Gains (Losses)
Adjustments to reconcile net income before gains

(losses) to net cash used in operating activities:

Accrued Interest Receivable

Net Organization Costs

Other Assets

Accrued Expenses & Payables
Net Cash used in Operating Activities

Cash flows from investing activities
Purchases of venture capital investments
Sales of venture capital investments

Net cash used in investing activities

Cash flows from financing activities
Cash contributions by partners

Cash distribution to partners

Net cash provided by financing activities

Net Change in Cash and Short Term Investments
Cash and Short Term Investments, beginning
Cash and Short Term Investments, ending

Three Months Twelve Months
Ended Ended
12/31/03 12/31/03
($135,633) ($520,778)
(1,375) 7,834
0 0
0 0
(206,571) (253,201)
(397,579) (766,145)
0 (100,000)
0 3,165,440
0 3,065,440
26,126 55,010
0 (2,300,000)
26,126 (2,244,990)
(371,453) 54,305
465,460 39,702
$94,007 $94,007

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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CARDINAL HEALTH PARTNERS, L.P.
Schedule of Venture Capital Investments

As of December 31, 2003

Fair Unrealized

Company Debt Equity Total Cost Value Gain (Loss)
AccentCare, Inc. $0  $4,500,002 $4,500,002  $3,898,100 ($601,902)
AthenaHealth, Inc. 0 3,000,000 3,000,000 6,600,000 3,600,000
Esurg Corporation 0 3,999,999 3,999,999 1,000 (3,998,999)
MedContrax (Syntegra) 34,904 0 34,904 1,000 (33,904)
Molecular Mining Corporation 0 1,000,000 1,000,000 1,000 (999,000)
NDCHealth, Inc. 0 0 0 0 0
NexCura (CancerFacts) 0 4,831,812 4,831,812 2,284,721 (2,547,091)
Pointshare Corporation 0 0 0 0 0
VISICU, Inc. (ICUSA) 0 4,050,000 4,050,000 2,605,000 (1,445,000)
Totals $34,904 $21,381,813 $21,416,717 $15,390,821  ($6,025,896)

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
Page -7 -



09T°€11°79$ (921°92%) 9T1°9C$ 09T°€11°79$ 09T°€11°T9$
€€1°129 (921°92$) 9219 €€1°179 €€1°129
LTIT6Y' 198 0% 0$ LTIT6Y 19$ LTIT6V 199
000°000°T 0 0 000°000°1 000°000°1
000°00S°T 0 0 000°00S°T 000°00S°T
000°000°C 0 0 000°000°C 000°000°C
000°00S°C 0 0 000°00S°C 000°00S°C
000°000°€ 0 0 000°000°€ 000°000°€
000°000°€ 0 0 000°000°€ 000°000°€
000°000°S 0 0 000°000°S 000°000°S
000°000°S 0 0 000°000°S 000°000°S
000°000°S 0 0 000°000°S 000°000°S
LTIT66°9 0 0 LTIT66°9 LTIT66°9
000°00S°L 0 0 000°00S°L 000°00S°L
000°000°6 0 0 000°000°6 000°000°6
000°000°01$ 0% 0% 000°000°01$ 000°000°01$

uonduosqng €0/1¢/C1 90N Aq yse) ur €0/0€/60 uondrsqng

Surpueisin0 JUNo0JY uonnqryuo)) uonnqryuo)) JUNOJIY [e1071,
suonnqgriuo)) pornd pord suonnqriyuo)) Siouned

€007 ‘1€ 1qUD( JO SV

SHUNOIIY suonnqriuoy)  sdujaed Jo juduolelS
“d' ‘sIoupIed Yi[edy [eurpae)

digsiomred [eo],

TSN sIouped YieoH [eurpie)

Jouyied [eiouan)

pajerodioouy reyde) opis[ig

Pyl auQ A'S

I1 SIBIO0SSY JUSU)SIAUT INJUS A
SASINN

ue[J UOISUdJ Juey BIAOUYOBA\

"dro) [ende) vyog / SSUIP[OH ¥ NIM
ySingsnid Jo *0) "suf 211, uotun) TeN
(OJueg ywUNgG) S90INOSIY YIMOID) 199
KIISIOATU() UISISOMUMON

o1y JO WAISAS 1Y SISYOBI ], eI
uoIEpuUNo,J UOSUYO[ POOA\ 112q0Y
spun, [ende) nesseN

VddOVv1

SIoUIIed POyl |

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
Page -8 -



115°88%°ST$  (L0O'ESTS)  8IS‘THOSIS  069°9S1$ LO0O'V6$ 0$ 128°06€°S1$
168%ST (0€s‘1) 1TH°9ST 895°1 S¥6 0 806°€ST
079°€€E’SI$  (LLV'ISIS)  L6O°S8F'ST$  TTISSTS 790°€6$ 0$ €16°9€T°ST$
TLE6YT (€90 SE]°IST €75°C €151 0 66L°LYT
6€0°VLE (569°¢) VEL'LLE v8L€E 0LTT 0 089°1L¢€
6TL'86Y (LT6'D) 959°€0S SRS LT0°€ 0 ¥85°S6Y
P6E°€T9 (851°9) TSS°679 LOE'9 €8L°¢ 0 T9t°619
901°8¥L (06€°L) 96t°SSL 896°L 0rSy 0 88EEYL
901°8¥7L (06€°L) 96%°SSL 895°L (1497 0 88E YL
V8LV 1 (Lreen) 101°6ST°1 €19°T1 L9S'L 0 126°8€T°1
V8LOVTT (Lreen) 101°6STT €19°CI L9S‘L 0 126°8€T°1
P8LOYT'T (Ligen) 101°65T°1 €19°CI L9S°L 0 126°8€T°1
89€ EhL T (cTTLn) 065°09L T LEYLT 085°01 0 ELETEL'T
LYTOLST (9L¥'81) €TL'888°1 076°81 1S€°T1 0 TS858°1
S9TYHTT (1L1°T0) 9€¥°99T°C v0L‘TT TTo€l 0 011°0€T°C
wo'cor'ts  (PE9VTS)  9LTBIS'TS  LTT'STS SET'STS 0$ VI6°LLY'TS
€0/1€/21 sasuadxyg SJOSSY [B10],  SI9SSVY IO ysen SANLINJAS SANLINDJS
$19SSVY 19N panIdoy arqng dJBALI]

€007 ‘1€ 19qUIII( Papuy PoLId dY) 104
$3J3SSY 19N JO dANNQLISI(] SIUIRJ JO JUIWI)B)S

*dT ‘iU [IEdH [eUIpIe)

digsiomied [e10],

‘JWSIN slouped YiesHy [eurpre)

Jauyred [elouan

pajerodioou] [ejrde) opis[iiH
pajywry auQ A'S

II S91BIJ0SSY JUSWIISOAU] INJUI A
SASINN

ue[J UOISudJ quey BIAOYOB A\

D717 SSUIP[OH ¥ NIM

D111 SSUIp[OH 10218 duld

(jJueg ywuwIng) S92INOSAY YIMOIL) J09[
KJISIOATU() UIISIMUMON

oI JO "WRISAS 1Y SIOUDBI L, I}
uonEpuUNo,j UOSUYO[ POOA\ HIqOY
spuny [ejde) nesseN

Vddov1

SToUjIed P

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003

Page -9 -



oLy'eee’s1s  (000'780°T18)  (1TLTOI°EY) 17975798 611°5L6°9$ (070°1ZS$) 79¢$ 010°S$ 0bS010°€TS
(os1) (0v8°011) (Lzo'1e) LYSH9 ¥SL69 (012°9) € 010°SS 091°CC
0T9°cee’SI$  (091°€L6°018) (P69 TLO'ES)  ¥60°06£9$ $99°606°9$ (0€8°S15$) 65T$ 0$ 08€°886°CC$
TLE6YT (epv'8LT) (€s6°6v) L16°€01 T0ETIT (68¢°8) 14 0 168°€LE
6€07LE (L89°L90) (626'%L) SL8°SST TSH'891 (€8s°C1) 9 0 08L°09S
6TL ‘861 (¥88°95¢€) (S06°66) Y€8°L0T €097 (LLL'on) 8 0 ¥89°LYL
¥6€°€T9 (621°9%h) (z88vc1) ¥6L°6ST #SL°08T (1L6°02) 1 0 119%€6
901°8¥L (LTe'ses) (858°6¥1) TSLTIE S06°9€€ (991°52) €l 0 6€S1T1°T
901°8¥7L (LTE'ses) (858°6%1) TSLTIE S06°9€€ (991°52) €1 0 6€S°TTIT
Y8L'9YT1 (85T°268) (€9L°6¥0) 98561 805195 (€v6°'1¥) ¥4 0 61276981
P8LOVTT (857°268) (€9L°6¥T) 985616 80519 (€r6°1H) &4 0 6176981
P8LOVTT (857°268) (€9L°6%0) 985616 805195 (€r6° 1Y) 1T 0 6176981
89€ €L T (@TsL'LyT'n (sLT'6%¢) 209°97L LTT'S8L (#59°89) 6C 0 €6L°E19°T
LYTOLS'T (Ive8€€D) (S¥9°vLE) 08€°6LL 79T°TH8 (r16°29) 43 0 €58°€08°C
S9TYYCT (LT0909°D) (rLS %) 96T°5€6 SILOTOT (L6t'sL) 8¢ 0 019%9¢°€
T9‘c6rcs (69%°18L°1$) (925°6619) YLI6E0°TS 910°cTI‘1S (¥88°€89%) w$ 0$ €91°8€L°€S
€0/1€/21 suonnqusIq (sassoT) (sso7) (sass07) (sso1) awoouy awoouy suonnqLIuo)) €0/10/10
[ende) suren) Qwoou] [810], suren) JUSUISIAU] JON orjojuod 1ende) 1N [enden
s1uyed pazijearun pazijeay -UON s1uyed

€007 ‘1€ 19qUIAII( PIPUT SYIUOIA IA]PM I, 9Y) 104

» [e3de) sioupIed Jo Judmwd)e)s
*d"1 ‘sIdulIed YI[BIH [eulpae)

*3)ON AI0SSTWIOIJ & JO ULIOJ dY) Ul JIU)IRJ [BIIUIL) 9Y) A IpLU SUONNGLIIUOD IPN[IUI JOU SIOP ‘Uoniuyap Aq ‘reyde) sroupied - .

drysioured [e30],
TSN sIouled Yol [eulpie)

Jaulred [erouan

parerodioouf reyde)) apis[iiH
Py auQ I's

[1 S9IBIOOSSY JUSUNSIAU] 2INUD A
SASINN

ue[J UOTSUdJ Yueq BIAOYOE A\

"D ‘SSUIp[oH ¥ NIM

D11 I SSUIP[OH 30918 duld
(ruung) $99IN0SAY YIMOIL) 1097
KJISIOATU() UIDISOMYIION

oI JO WJSAS 10y SIAYIBI el
UoI}EpUNO, UOSUO[ POOA 1100y
‘spuny [eyde)) nesseN

V4OV

SIoUed paIlT]

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003

Page -10 -



115°88%°S1$ 0$ (659°059°878)  (L68°520°9%)  (€61°86°11$)  (990°896°CS)  (O¥SESI6S)  €IV'ELIS 09T°€11°9$
1687S1 0 (66+°982) 706°TH0°1 Ly9'zee D 15986 (1€0°€TeD) €ELT €€I°1T9
0T9°€EESTS 0$ (091°79¢°828)  (108°890°L$)  (9¥S°sTLO1$)  (L1L°990°€$)  (60S°0€8°LS)  089°ILIS LTIT6Y' 198
TLE6re 0 (6¥T°19%) (rs6v11) (ser'vL1) (zL8'6Y) (wreLen) 16L°C 000°000°T
6€07LE 0 (L68°189) (zev'eLn) (z€9°190) (808°%L) (z10'161) 881Y 000°00S°T
6TL'86Y 0 (615°C66) (606°622) (ep8°87€) (PPL°66) (289750 €86°G 000°000°C
Y6£°€T9 0 (Lor'estn (L8€°L8D) (zso0'oet) (6L9v1) (gs€°81¢) 0869 000°00S°C
901°8¥L 0 (89L°€8¢€°1) (€98°t1€) (€92°€Ts) (S19°6%1) (¥20°c8¢) 9LE'8 000°000°€
901°8¥L L6V TYLT (126°008) (8¥8°v6L) (I¥1°L59) (€0€°19%) (98€°L61) 8751 695°8ST
0 (L6¥'TrLD) (L6L°T8S) $86°6tY 8L8°€El 889°11¢ (8€9°481) 8789 1€V VLT
¥8L'9YT1 617°698°1 (857°268) (€9L°6¥T) 985615 805196 (ev6°1Y) %4 0
0 (617°698°1) LLOv1+ 1) (600°57€) (s69°16€°1) (L98°018) (99L°%65) 8E6°€C1 000°000°S
Y8LOYTI 0 (s€€90€°0) (TLLyLS) (601°L8) (6s€°6¥0) (60L°9€9) 656°€1 000°000°S
Y8L9YT'l 0 (s£€°90€0) (TLL'pLS) (601°TL8) (65€°6¥2) (60L°9€9) 6S6°€1 000°000°S
89€°EHL T 0 (8ov'scee) (LLL €08) (pLS'61TT) (60L°8%€) (06£°068) STS'61 LTIT66°9
LYTOLS'T 0 (zer'oste) (191°298) (091°80€°1) (LE0pLE) (290°556) 6£6°0C 000°00S°L
S9THYT'T 0 (0SE°1STY) (165 €0°T) (F6L°695°T) (7¥8°8t1) (9L09v1°T)  9TI°ST 000°000°6
T°c6¥ TS 0$ (L6STIOPS)  (8pS6vI‘l$)  (CITHPLTS)  (LIL'86VS) (STH'ELTT$)  616°LTS 000°000°0T$
€0/1€/21 JoJsuel], suonnqrIsIq (sasso7) (sso7) (sass07) (sso) Awoou| JUN0JIY
JUN02OY ouped suren Qwodu] [B10], suren Quwoou] o1joj310g uonnqryuo)
Siouyed pazieaun pazijeay JUDUI)SIAU] -UON S1ouyed
1PN

€007 ‘T€ 19quIddI( 03 L66] ‘ST A[NL WOIJ POLIdJ Y} X0
SIUNOIY SJdulied JO JUdUI)B)S

"dT ‘sIouLIRg [PEdH [eUIpIe)

diysioupred 18101,
JUSA SIouMed YIeH [eulpie)

Jouyed [erouan)

pajerodioouf rende)) apis[iiH
Py auQ I's

11 SPIBIO0SSY JUSUNSIAU] INUD A
SASINN

ue[J UOTISUSJ YUeq BIAOTOR A

D717 ‘S3uIpIoH ¥ NIM

uonesodio) [ende) eonowry jo yueg
D11 1 SSUIp[oH jeans dulg

"SPI JO "0)) "SUJ oI1,] UOTU[) [EUOEN
(ruung) $99IN0SAY YIMOIL) 199
KNISIOATU() UI)SIMILION

oI JO WSAS 10y SIAYIBI | IS
UoIEpPUNO, UOSUYO[ POOA 310qOY
spun,] [ende) nesseN

VIdOVv1

SIoWIEd PO |

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003

Page -11 -



cardinal partners

TO: The Limited Partners
FROM: John J. Park
DATE: January 19, 2004

SUBJECT:  Portfolio Valuations for December 31, 2003

Investment securities held by Cardinal Health Partners, L.P. (the “Partnership”) have been
valued in accordance with the Amended Standard Valuation Policy of the Partnership. In
accordance with the Policy, restricted securities are valued at cost, until subsequent events
of a significant nature indicate the need for a change. Public securities are valued at a
discount to market according to the trading restrictions or lack of liquidity accorded to
them. This memorandum delineates the portfolio valuation calculations as proposed by the
General Partner for those investments not valued at cost as of December 31, 2003.

ACCENTCARE - In June 2001, AccentCare completed a $24.5 million financing at
$0.9215 per share valuing the Company at $54 million post-money after adjusting for the
weighted average anti-dilution of the Series A and Series B Preferred. Two new investors,
Three Arch Partners and Highland Capital Partners led this financing. Our investment is
valued at the Series C price of $0.9215, resulting in an unrealized loss of $601,902 on our
cost basis of $4,500,002 as of December 31, 2003. This valuation represents no change
from the valuation as of September 30, 2003.

Value Computation:

Series A Convertible Preferred Stock

2,620,837 shares x $0.9215 = $2,415,101
Series B Convertible Preferred Stock

1,609,331 shares x $0.9215 = 1,482,999
Total Value $3,898,100

ATHENAHEALTH - On November 17, 2000, AthenaHealth completed a $31 million
financing at $3.08 per share, valuing the Company at $81 million post-money. A new
investor, Oak Investment Partners, led this financing. Our investment is valued at the
Series D price of $3.08, resulting in an unrealized gain of $3,600,000 on our cost basis of
$3,000,000 as of December 31, 2003. This valuation represents no change from the
valuation as of September 30, 2003.

Value Computation:

Series C Convertible Preferred Stock
2,142,857 shares x $3.08

$6,600,000

Main Office: 221 Nassau Street e Princeton NJ 08542-4601 e Tel: 609.924.6452 o Fax: 609.683.0174
CA Office: 28202 o Suite 200 e Laguna Niguel CA 92677 o Tel: 949.347.0384 o Fax: 949.347.0389
www.cardinalpartners.com



CARDINAL HEALTH PARTNERS, L.P.
Portfolio Valuations as of December 31, 2003
Page 2 of 4

ESURG - In August 2001, Esurg completed a $9 million financing at $0.6265 per share,
valuing the Company at $36 million post-money. Two new investors, Accenture and
United Parcel Service led this financing. However, the company has been unable to attain
additional needed financing and therefore has had to make substantial operational cutbacks.
Accordingly, in Q1 2002 we decided to reduce the value of the Esurg investment to a
minimal value of $1,000. As of December 31, 2003, the Esurg investment is valued at
$1,000 resulting in a cumulative unrealized loss of $3,998,999 on our cost basis of
$3,999,999. This valuation represents no change from the valuation as of September 30,
2003.

MEDCONTRAX - In September 2001, MedContrax completed a $500,000 insider
financing at $0.25 per share, valuing the company at $6.5 million post-money. Subsequent
bridge financings with a liquidation preference totaling $5 million, including $250K in
secured promissory notes, were completed in Q1 2002. At the end of Q1 2002, discussions
were terminated with a potential acquirer and the company ceased operations.
Accordingly, we reduced the value of the MedContrax investment to $1,000. In June 2002,
the assets of the company were sold, but we expect only a minimal return after satisfaction
of the company’s creditors. In Q3 2002, it was determined that the equity holders would
receive no return from their investment. Therefore, we have written off the equity portion
of the MedContrax investment. The remaining investment continues to be valued at
$1,000, showing an unrealized loss of $33,904 on our cost basis of $34,904 as of December
31, 2003. This valuation represents no change from the valuation as of September 30,
2003.

Value Computation:

5% Secured Convertible Note Payable

$34,904 Principal Face Value 1,000
Total Value = 1,000

MOLECULAR MINING CORPORATION - During the first quarter of 2003, as the
result of an inability to attain additional outside financing and the lack of sufficient
operational progress to support continuing operations, management and the Board of
Directors decided to cease operations and sell the assets of the company. Consequently, we
have reduced the value of our Series A Preferred investment to a minimal value. This
valuation produces an unrealized loss of $999,000 on our investment cost basis of
$1,000,000 as of December 31, 2003. This valuation represents no change from the
valuation as of September 30, 2003.

Value Computation:

Series A Convertible Preferred Stock
1,000,000 shares = $1,000

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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CARDINAL HEALTH PARTNERS, L.P.
Portfolio Valuations as of December 31, 2003
Page 3 of 4

NDCHEALTH (TechRx) — In May 2002, NDCHealth (NDC) acquired a controlling
interest in TechRx. As part of this transaction, Cardinal sold its Series B Preferred stock
holdings for $6 million in cash and 402,982 shares of NDC common stock (NYSE:NDC).
These shares were unregistered and therefore subject to Rule 144 trading restrictions. In
June 2003, the one-year holding period was completed and the shares became saleable
under Rule 144. During Q3 2003, Cardinal sold 18,982 shares of NDC stock, netting
$416,436. As a result, we have recorded a realized gain of $322,228 ($416,436 - $94,208)
and reversed a previously unrealized gain of $149,616. On September 9, 2003, Cardinal
completed a distribution of 192,000 shares at $22.15 per share for a total distribution value
of $4,252,800. As a result, we have recorded a realized gain of $3,299,904 ($4,252,800 -
$952,896) and reversed a previously unrealized gain of $1,513,344.

In October 2003, Cardinal distributed its remaining 192,000 shares of NDC common stock
at $23.60 per share for a total distribution value of $4,531,200. As a result, in the current
quarter, we have recorded a realized gain of $3,578,304 ($4,523,100 - $952,896) and
reversed a previously unrealized gain of $1,862,784 related to these shares. After
accounting for the distribution activity during this quarter, this valuation represents a
decrease of $2,815,680 from the valuation for the NDC common as of September 30, 2003.

NEXCURA - In June 2002, NexCura completed a $3.9 million Series C financing led by a
new investor. The price per share for the round was $0.191 placing a pre-money value of
$11 million on the financing. Cardinal has invested a total of $331,812 in the Series C
round ($231,812 in June 2002 and $100,000 in June 2003), including the conversion of
$181,812 in promissory notes with accrued interest. We propose to value the NexCura
investment at the price of the Series C round. After accounting for the anti-dilution effect
of the Series C round, the resulting value for our NexCura investment is $2,284,721, with
an accumulated unrealized loss of $2,547,091 on our cost basis of $4,831,812. This
valuation represents no change from the valuation as of September 30, 2003.

Value Computation:

Series B Convertible Preferred Stock

10,224,654 shares x $0.191 = $1,952,909
Series C Convertible Preferred Stock

1,737,238 shares x $0.191 = 331,812
Total Value $2,284,721

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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CARDINAL HEALTH PARTNERS, L.P.
Portfolio Valuations as of December 31, 2003
Page 4 of 4

POINTSHARE - As reported previously, PointShare has sold both operating units of the
company, netting a total of ~ $5 million for distribution to the investors. No proceeds were
accorded to the Series A or Series B investors and those investments have been written off.
During 2002, Cardinal received a total of $140,981 from the distributions of proceeds of the
sales of PointShare’s assets. There remains one escrow account from which the investors
may receive proceeds in late 2003. As of the end of 2002, we have reduced the cost basis
in our Series C holding from $2,000,001 to $1,859,020 and reduced the carrying value for
the investment to $1,000.

At the end of 2003, all of the remaining escrow has been dispersed to cover expenses or has
been allocated. There will be no further disbursements to the shareholders. Accordingly,
we have reduced the carrying value for the PointShare investment from $1,000 to $0,
reversed the previously unrealized loss of $1,858,020, and recorded a realized loss of
$1,859,020. This valuation represents a decrease of $1,000 from our carrying value as of
September 30, 2003.

VISICU (formerly IC-USA) — On June 8, 2000, VISICU completed a $12 million
financing at $1.37 per share valuing the Company at $28 million post-money. A new
investor, Pacific Venture Group, led this financing. In June 2002, the current investors led
a $6.8 million financing priced at the same level as the Series B round and valuing the
company at $38 million post-money. Cardinal invested $50,000 in this financing. As the
company has not met operational expectations, in Q3 of 2001 we elected to value our Series
A and Series B investment at one-half of the Series B price until a substantial improvement
in operational results or an independent financing event. We propose to maintain this
valuation for both the Series A and Series B investments and to carry the Series C
investment at cost. This results in a carrying value of $2,605,000, producing an unrealized
loss of $1,445,000 on our cost basis of $4,050,000 as of December 31, 2003. This
valuation represents no change from our carrying value as of September 30, 2003.

Value Computation:

Series A Convertible Preferred Stock

3,000,000 shares x $1.37 x 50% = $2,055,000
Series B Convertible Preferred Stock

729,927 shares x $1.37 x 50% 500,000
Series C Convertible Preferred Stock

36,496 shares x $1.37 = 50,000
Total Value $2,605,000

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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ACCENTCARE, INC.
Dana Point, CA
{www.accentcare.com}

Comprehensive Assistance Living Services for the Elderly Living at Home

Period Summary: 4th Quarter, 2003

While financial performance at AccentCare for Fiscal 2004 (FYE 3/31) has lagged plan, the
new senior management team brought in at the end of last year has taken a number of
significant strides towards improving performance. The list of accomplishments this year
includes; the initiation of a worker’s compensation self insurance program forecast to save
over $1 million in cost annually, a reduction of $5.5 million in annual overhead costs, a
doubling of the company’s credit facilities, and the elimination of a 2 1/2% prompt
payment discount with its largest east coast customer. The company’s current annual
revenue run rate is $90 million, a growth of 64% over Fiscal 2003. Management expects to
achieve sustainable profitability by the last quarter of calendar 2004.

In November, the company completed a $15 million letter of credit with GMAC, doubling
the previous receivables based credit facility. The expanded line will allow the company to
eliminate prompt payment discounts with its primary customer on the east coast, while
simultaneously improving EBITDA by $900K annually. In conjunction with the closing of
this facility, the company’s current investors have agreed to bridge the company up to $5
million in the form of convertible notes, to maintain a stipulated minimum cash balance
over the coming year. Cardinal will not participate in this bridge financing.

Overall financial performance is behind plan, with results lagging expectations equally for
both east and west coast operations. Revenues for the quarter were 30% below plan, at
$20.0 million vs. plan revenues of $26.0 million. In December, AccentCare completed the
acquisition of Arizona-based Evercare at Home. This acquisition is expected to contribute
$8 million in revenues and $650K in EBITDA annually. Revenues for next quarter are
expected to be $21.7 million, including $2.7 million from the acquisition of EverCare.
Same store growth initiatives enacted in the fall of 2003 are expected to produce results as
the company enters its next fiscal year.

Cash flow for the period was also below budget, with an average monthly cash burn of
$400K. Cash flow for the coming quarter is expected to improve substantially, reducing
the average monthly cash burn to $250K. In order to provide the company with a more
adequate working capital cushion, management has recently begun a fundraising effort.
The target is to raise $7 million in new cash, of which, the existing investors will take up to
the $5 million they have already agreed to bridge the company. With sufficient resources,
we remain optimistic that the new management team will deliver on its goals and provide a
good return to the investors.

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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ACCENTCARE, INC. (cont.)

FINANCIAL RESULTS: ($000)

Overview: (FYE 3/31)

FYO01 Actual FY02 Actual FY03 Actual FY04
Projected*
Revenues 18,530 22,502 54,815 82,900
Cost of Services 12,117 15,137 37,349 60,800
Operating Expenses 14,894 14,617 20,508 24,800
EBIT -8,481 -7,252 -3,042 -2,700
Interest and Taxes -264 102 -558 -1,885
Net Income -8,745 -7,150 -3,600 -4,585
* - Fiscal year projection as of December 2003.
Last Three Months: Quarter Ended December 31, 2003
Actual Budget Variance
Revenues 19,964 26,044 -6,080
Cost of Services 14,661 18,671 +4,010
Operating Expenses 6,040 6,494 +454
EBIT =737 879 -1,616
Interest and Taxes -598 -177 -421
Net Income -1,335 702 -2,037
Fiscal Year-to-Date: Nine Months Ended December 31, 2003
Actual Budget Variance

Revenues 61,040 73,671 -12,631
Cost of Services 44,929 53,084 +8,155
Operating Expenses 18,493 19,561 +1,068
EBIT -2,382 1,026 -3,408
Interest and Taxes -1,378 -534 -844
Net Income -3,760 492 -4,252

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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ACCENTCARE, INC. (cont.)

Summary Balance Sheet as of December 31, 2003: ($000))

Cash § 4242 Accounts Payable $ 769
Accounts Receivable 9,956 Accrued Expenses 4,326
Other Current Assets 1.879 Other Current Liabilities 6,690
Total Current Assets 16,077 Total Current Liabilities 11,785
Net PP&E 1,385 Long Term Debt 10,681
Intangibles (Net) 10,245 Shareholders Equity 44,780
Other Assets 851 Retained Earnings -38.688
Total Assets $28.558 Total Liabilities & Equity $28.558
Comments:

The company is $1 million behind its cash forecast for the year. We expect operating
cash burn to improve and fall below $250K by the end of Fiscal 2004. Working capital
will be supported by the new credit facility that currently has $10 million available.

Cardinal Health Partners Holdings:

Series A Convertible Preferred Stock 2,500,000 shares
Common Stock Equivalents 2,620,837 shares
Assigned Fair Value (2,620,837 CSE’s x $0.9215) $2,415,101
Investment Cost $2.500,000
Cost per Common Stock Equivalent $0.954

Series B Convertible Preferred Stock 1,176,472 shares
Common Stock Equivalents 1,609,331 shares
Assigned Fair Value (1,609,331 CSE’s x $0.9215) $1,482,999
Investment Cost $2,000,002
Cost per Common Stock Equivalent $1.243

% Ownership (Full Dilution) 7.1%

Company Valuation at Cardinal Cost $64.4 million

Company Valuation at Assigned Fair Value $59.9 million

Outlook:

As the new management team implements its plan to improve operational and financial
performance, we remain cautiously optimistic about the prospects for AccentCare.

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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ATHENAHEALTH, INC.
Waltham, MA
{www.athenahealth.com}

Web-Based Business Practice Management Services for Physician Offices

Period Summary: 4th Quarter, 2003

Athena exhibited solid financial performance throughout 2003. Revenues for the year grew
by 106% and sales grew by 53% over 2002. YTD revenues are within 4% of budget, with a
very strong sales pipeline entering 2004. Gross margins exceeded plan, but higher
operating expenses, primarily related to sales and marketing, led the company to miss its
EBITDA goal. Operating cash flow was positive for the last two months of 2003. The
company is on tract towards attaining sustainable cash flow break even in the 1% quarter of
2004. The company achieved a key marketing win with its year-end #1 rating by KLAS
(“Best in KLAS”), the J.D. Powers/Consumer Reports of the healthcare information
technology industry.

Revenue variance for 2003 is attributable to lower than expected sales in the first quarter of
the year. Margins have shown considerable improvement over the past 9 months and
exceeded plan for the year. Expenses are higher than plan primarily due to accelerated
sales and marketing expenditures in Q4 of 2003. With the completion of a new $6 million
credit facility in December, the company has more than adequate capital resources for a
least the next 18-24 months. We believe that Athena will be financially self-sustaining
until a liquidity event for the investors.

Looking ahead, the contract base has reached $40 million in annual revenue, with $32
million installed. The 2004 budget shows revenues exceeding $40 million, with the
company achieving sustainable profitability in July 2004. The company has a strong
balance sheet and enters 2004 as an attractive candidate for a liquidity event in the next 12-
18 months with its robust recurring revenue model and strong margins. As the year came to
a close, the company received an unsolicited offer from an independent investor for a
potential $5 million equity investment at a pre-money value of $142 million. We remain
very excited about the prospects for the Athena investment.

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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ATHENAHEALTH, INC (cont.)

FINANCIAL RESULTS: ($000)

Overview: (FYE 12/31)

2001 Actual 2002 Actual 2003 Actual* 2004 Budget
Revenues 3,459 11,985 24,671 40,196
Direct Expenses 6,480 10,137 16,148 22,679
SG&A 9,278 8,860 10,496 13,737
EBITDA -12,299 -7,012 -1,973 -3,780
Depreciation 1,636 2,493 2,867 3,500
Interest and Taxes 855 -55 -443 -837
Net Income -13,080 -9,560 -5,283 -557
* - Subject to Audit

Last Three Months: Quarter Ended December 31, 2003

Actual Budget™* Variance
Revenues 7,520 8,155 -635
Direct Expenses 4,548 4,726 +178
SG&A 3,063 2,822 -241
EBITDA -91 607 -698
Depreciation 745 840 +95
Interest and Taxes -183 -137 -46
Net Income -1,019 -370 -649
Fiscal Year-to-Date: Twelve Months Ended December 31, 2003

Actual Budget™* Variance
Revenues 24,671 25,706 -1,035
Direct Expenses 16,148 16,897 +749
SG&A 10,496 9,813 -683
EBITDA -1,973 -1,004 -969
Depreciation 2,867 3,174 +307
Interest and Taxes -443 -432 -11
Net Income -5,283 -4,610 -673

*% - 2003 Budget revised — February 2003

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
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ATHENAHEALTH, INC. (cont.)

Summary Balance Sheet as of December 31, 2003: ($000))

Cash $ 9,108 A/P and Accrued Expenses  $ 3,530
Accounts Receivable 3,698 Deferred Revenue 2,315
Other Current Assets 614 Current Portion of Debt 3,297
Total Current Assets 13,420 Total Current Liabilities 9,142
Net PP&E 3,231 Long Term Debt 7,330
Intangibles (Net) 2,032 Shareholders Equity 43,341
Other Assets 260 Retained Earnings -40.,870
Total Assets $18.943 Total Liabilities & Equity $18.943
Comments:

Operating cash burn for the year was $250K higher than forecast. With the closing of the
new sub-debt facility and an increase to its working capital line, the company has a strong
balance sheet entering 2004. The company will be cash flow breakeven by the end of the
first quarter of 2004.

Cardinal Health Partners Holdings:

Series C Convertible Preferred Stock 2,142,857 shares
Assigned Fair Value ($3.08 x 2,142,857) $6,600,000
Investment Cost $3,000,000
Cost per Share $1.40

% Ownership (Full Dilution) 8.1%

Company Valuation at Cardinal Cost $37.0 million

Company Valuation at Assigned Fair Value $81.3 million

Outlook:

We remain very enthusiastic about the prospects for Athena, which continues to build
backlog, enjoys a powerful recurring revenue model with high exit barriers, and retains a
strong lead in the business of automating the business functions of physician offices.

CARDINAL HEALTH PARTNERS, L.P.
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ESURG CORPORATION
Seattle, WA
{www.esurg.com}

Online Supplies for Outpatient Surgery Centers

Period Summary: 4th Quarter, 2003

While revenues did not meet expectations for 2003, management continues to operate the
company in a very efficient manner, ending the year ahead of plan for gross margin,
EBITDA and cash burn. During the quarter, management identified a potential merger
candidate from the traditional medical supply distribution business. Management has
forecasted that an investment of $3 million would be needed to support the combined entity
to profitability. This is the most viable long-term initiative that has surfaced during 2003
and management was directed to complete negotiations and due diligence.

Revenues of $2.4 million for the quarter were up 10% from the previous quarter, but only
62% of plan. Gross margins grew to 13% and remain well ahead of plan. Operating
expenses were slightly lower than last quarter and also ahead of plan, resulting in a positive
net income variance of 8%. Year to date the company is 25% behind its revenue forecast,
but ahead of plan in terms of net income and cash burn. The cash balance at the end of the
quarter was $2.3 million, $250K ahead of plan. With cash burn running at ~ $200K per
month the company can operate at this level through the end of 2004.

In December, management came to terms on a potential merger with a Midwest-based
medical supply distributor. The combination of the two companies offers synergies through
application of the Esurg model on current customers and sales expansion utilizing the target
company’s market sponsor model. The combined company forecasts revenues of $12.5
million for 2004, growing to $38 million by 2006. Net loss is forecast at $4 million for
2004, with the company turning profitable in the latter half of 2005. The merger would
require an additional $3 million of new financing. Lead investor, Polaris Ventures, has
agreed in principal to lead a financing if the transaction can be completed.

CARDINAL HEALTH PARTNERS, L.P.
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ESURG CORPORATION (cont.)

FINANCIAL RESULTS: ($000)

Overview: (FYE 12/31)

2001 Actual 2002 Actual 2003 Actual®* 2004 Budget**
Revenues 5,339 9,803 9,216 12,547
Cost of Sales 5,278 8,839 8,127 10,248
Operating Expenses 12,148 8,559 5,106 6,357
EBIT -12,087 -7,595 -4,017 -4,058
Interest and Taxes 304 198 42 41
Net Income -11,783 -7,397 -3,975 -4,017
* - Subject to Audit
** - Budget assumes merger with ILS effective April 1, 2004

Last Three Months: Quarter Ended December 31, 2003

Actual Budget™** Variance
Revenues 2,400 3,894 -1,494
Cost of Sales 2,103 3,471 +1,368
Operating Expenses 1,160 1,367 +207
EBIT -863 -944 +81
Interest and Taxes 5 15 -10
Net Income -858 -929 +71
Fiscal Year-to-Date: Twelve Months ended December 31, 2003

Actual Budget™** Variance
Revenues 9,216 12,309 -3,093
Cost of Sales 8,127 10,966 +2,839
Operating Expenses 5,106 5,589 +483
EBIT -4,017 -4,246 +229
Interest and Taxes 42 101 -59
Net Income -3,975 -4,145 +170

*#% . 2003 Budget revised — February 2003
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ESURG CORPORATION (cont.)

Summary Balance Sheet as of December 31, 2003: ($000))

Cash $ 2,278 Accounts Payable $ 476
Accounts Receivable 922 Accrued Expenses 127
Other Current Assets 387 Other Current Liabilities 272
Total Current Assets 3,587 Total Current Liabilities 875
Net PP&E 205 Long Term Debt 0
Intangibles (Net) 241 Shareholders Equity 40,904
Other Assets 241 Retained Earnings -37.505
Total Assets $ 4274 Total Liabilities & Equity $ 4274
Comments:

Average monthly burn for the quarter was approximately $200K. Under the current plan,
the company can keep operating at this level through the end of 2004, while management
and the investors try to map out a strategy to maximize the return on our investment.

Cardinal Health Partners Holdings:

Series C Convertible Preferred Stock 2,597,401 shares
Assigned Fair Value $1,000
Investment Cost $3,999,999
Cost per Share $1.54

% Ownership (Full Dilution) 4.0%

Company Valuation at Cardinal Cost $100.0 million

Company Valuation at Assigned Fair Value Minimal

Outlook:

Expectations are low for a return from the Esurg investment.
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MEDCONTRAX, INC.
(formerly Syntegra Healthcare Management Systems, Inc.)
Rockville, MD
{www.medcontrax.com}

Wholesale Price Clearing House for Pharmaceuticals Market

Period Summary: 4th Quarter, 2003

There is no new activity to report for the quarter relative to our investment in MedContrax.
In June 2002, the Bankruptcy Court completed an auction for the combined assets of
MedContrax and Med-ecorp. The leading bid was for $1.5 million in cash received from
NeoForma, Inc. The sale closed into escrow in early July 2003. Claims filed by all of the
company’s creditors total $2.5 million, including $606,600 of investor promissory notes.
Cardinal’s portion of the investor notes is $34,904.

Investor counsel continues to believe that distributable proceeds from the sale will range
from $1.0 to $1.2 million. The current estimate of counsel is that the investors can expect
to receive 50-75% back on the value of their promissory notes. While we expected this
process to be completed by the end of the year, creditor counsel has delayed the agreed
settlement and we are now hoping to have a resolution in Q1 of 2004.

Cardinal Health Partners Holdings:

5% Convertible Promissory Note $34,904
Assigned Fair Value $1,000
% Ownership (Full Dilution) 3.6%
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MOLECULAR MINING CORPORATION
Kingston, Ontario
{www.molecularmining.com}

Software Tools for Genomics Research

Period Summary: 4th Quarter, 2003

By the end of the current quarter the company has been officially liquidated and legally
dissolved. The only remaining outstanding item is the sale and/or licensing of the
company’s intellectual property. PARTEQ Innovations is acting as agent to sell the
intangible assets of the company. The agreement contains a revenue sharing component
whereby PARTEQ will receive a ramping percentage of the proceeds, based upon the
overall amount of the sale. Under the terms of the agreement, if the intangible assets are
sold/licensed for a total of under $25.5 million, the proceeds will be spilt solely between the
Series B Preferred shareholders and PARTEQ. The Series A investors and the common
shareholders would receive no return on their investment. As we believe that the total
proceeds from the sale will be at most $3-5 million, it is virtually certain that we will
receive no return on the Cardinal Health Partners, L.P. investment.

It is expected that PARTEQ transaction will be complete by the end of 2004.

Cardinal Health Partners Holdings:

Series A Convertible Preferred Stock 1,000,000 shares
Assigned Fair Value $1,000
Investment Cost $1,000,000
Cost per Share $1.00
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NEXCURA, INC.
(formerly CancerFacts.com)
Seattle, WA
{www.nexcura.com}

eCare Tools for Chronic Disease Management

Period Summary: 4th Quarter, 2003

2003 has been a year of transition for NexCura. Financial results were significantly
affected by an unfavorable economic climate for many customers, leading to project delays
or cancellations. This resulted in a considerable revenue shortfall as compared to plan. To
counteract this, in September management enacted significant reductions in expenses so as
to be cash flow neutral based upon the current revenue forecast. Management also initiated
new programs to develop recurring business around recruiting participants for custom
market research studies. As the company ends the year, the revenue base is largely derived
from long-term subscription based contracts, as opposed to short-term projects.

Financial results for the quarter and the year reflect the impact of the revenue shortfall for
the year. The company operated at cash flow breakeven for the last quarter of 2003, with
management confident that the company will be self-sustaining through 2004. The
company has recently closed a $650K receivables credit facility that will help them meet
their cash requirements through the uneven cash flow streams inherent in many of their
contracts. We do not believe the company will require additional financing during 2004.

The sales pipeline is building and should produce sufficiently to meet management’s
modest goals for the next 12 months. The 2004 budget shows revenues of $3.4 million,
with the company operating on a marginally profitable basis each quarter. Over 85% of the
2004 revenue forecast represents contracts already signed or continuations of existing
agreements. The investors are working closely with CEO Peter Hoover to ensure that the
company remains operating at cash flow breakeven while allowing sales momentum to
build. While the future outlook is brighter, cash will be tight for the next 12 months.
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NEXCURA, INC. (cont.)

FINANCIAL RESULTS: ($000)

Overview: (FYE 12/31)

2001 Actual 2002 Actual* 2003 Actual®* 2004 Budget
Revenues 1,521 3,018 2,680 3,412
Cost of Sales 0 287 264 78
Operating Expenses 3,861 4,324 4,361 3,107
EBIT -2,340 -1,593 -1,945 227
Interest and Taxes -1,355 -83 2 -178
Net Income -3,695 -1,676 -1,943 49
* Subject to Audit
Last Three Months: Quarter Ended December 31, 2003
Actual Budget Variance
Revenues 883 1,927 -1,044
Cost of Sales 67 72 +5
Operating Expenses 864 1,710 +846
EBIT -48 145 -193
Interest and Taxes -1 -24 +23
Net Income -49 121 -170
Fiscal Year-to-Date: Twelve Months ended December 31, 2003
Actual Budget Variance

Revenues 2,680 6,891 -4.211
Cost of Sales 264 305 +41
Operating Expenses 4,361 6,693 +2,332
EBIT -1,945 -107 -1,838
Interest and Taxes 2 -76 +78
Net Income -1,943 -183 -1,760
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NEXCURA, INC. (cont.)

Summary Balance Sheet as of December 31, 2003: ($000))

Cash $ 328 Accounts Payable $ 356
Accounts Receivable 607 Accrued Expenses 342
Other Current Assets 21 Deferred Revenue 687
Total Current Assets 956 Total Current Liabilities 1,385
Net PP&E 107 LOC and Other Liabilities 151
Intangibles (Net) 188 Shareholders Equity 17,283
Other Assets 58 Retained Earnings -17,510
Total Assets $1.309 Total Liabilities & Equity $ 1.309
Comments:

The lower than expected results for this year have forced management to take appropriate
actions to maintain current capital resources. The company has implemented a reduced
expenditure plan sufficient to sustain operations at the current revenue levels.

Cardinal Health Partners Holdings:

Series B Convertible Preferred Stock
Common Stock Equivalents

5,184,331 shares
10,224,654 shares

Assigned Fair Value (10,224,654 CSE’s x $0.191) $1,952,909
Investment Cost $4,500,000
Cost per Share $0.868

Series C Convertible Preferred Stock 1,737,238 shares

Assigned Fair Value (Investment Cost) $331,812
Investment Cost $331,812
Cost per Share $0.191
Common and Preferred Stock Warrants 288,912
Average Exercise Price Per Share $0.074
% Ownership (Full Dilution) 16.0%

$30.1 million
$14.3 million

Company Valuation at Cardinal Cost
Company Valuation at Assigned Fair Value

Outlook:

With the company experiencing a difficult year, we are more guarded about the prospects
for NexCura.
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POINTSHARE CORPORATION
Bellevue, WA
{www.pointshare.com}

Infrastructure Application Provider for Physician Practices

Period Summary: 4th Quarter, 2003

At the end of 2003, all of the remaining escrow from the sale of PointShare’s assets in 2001
has been dispersed to cover expenses or has been allocated to cover known liabilities.
There will be no further disbursements to the shareholders. Accordingly, we have reduced
the carrying value for the PointShare investment from $1,000 to $0, reversed the previously
unrealized loss of $1,858,020, and recorded a realized loss of $1,859,020.
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TECHRX INCORPORATED / NDCHEALTH
Pittsburgh, PA
www.tech-rx.com} fwww.ndchealth.com}

Leading Software Systems for High Volume Prescription Fulfillment

Period Summary: 4th Quarter, 2003

On October 9, 2003, Cardinal distributed its remaining 192,000 shares of NDC common
stock at $23.60 per share for a total distribution value of $4,531,200. As a result, we have
recorded a realized gain of $3,578,304 ($4,523,100 - $952,896) and reversed a previously
unrealized gain of $1,862,784 related to these shares.

In review, Cardinal made an original $3,000,000 investment in TechRx in September of
1999, followed by a $1,000,000 follow-on investment in January 2001 and $115,000 in
May 2002. The company was sold to NDCHealth Corporation in a two-step transaction
with an initial closing in May of 2002 and a final closing in May of 2003. In total, Cardinal
received $8,749,004 in cash plus 402,982 shares of NDCHealth (NYSE:NDC) common
stock. The NDC stock was sold or distributed netting a total value of $9,200,436.

Accordingly, the cumulative return from the TechRx investment of $4,115,000 was
$17,949,440, realizing a 4.4X multiple and a 56.1% IRR over the life of the investment.
Cumulative cash and in-kind distributions totaling $16,584,000 were made to the partners
during 2002 and 2003 related to the TechRx investment.

CARDINAL HEALTH PARTNERS, L.P.
Report for the Quarter Ended December 31, 2003
Page -32 -



VISICU, INC.
Baltimore, MD
www.visicu.com}

Remote Monitoring Services for Intensive Care Hospital Units

Period Summary: 4th Quarter, 2003

During the quarter, VISICU continued to have good success in closing new clients, closing
five in the current quarter. VISICU enters 2004 with 14 hospitals under contract, four of
which are activated with 365 ICU beds under management. The company ended the year
with a contract backlog exceeding $24 million, representing over 700 ICU beds. The 2004
budget calls for the addition of 16 new clients, the activation of 17 clients and a contract
backlog in excess of $50 million at year-end.

Financial results for the year were behind plan primarily due to a GAAP mandated
accounting change related to revenue recognition on its contracts. Financial statements for
the first six months of 2003 were restated with a resulting $1.5 million reduction in
revenue. This amount is now reflected in the balance sheet and will be recognized ratably
over the term of the respective contracts. Operating expenses fell behind plan at the end of
the year due to higher than forecast headcount gearing up for new contract
implementations.

Financial results for the quarter were behind plan due to lower than forecast contract
signings during the first nine months of the year. As a result, implementations were begun
later than forecast and only one new client activation occurred during the quarter.
Operating expenses were higher than plan for the quarter due to higher than forecast
headcount gearing up for implementations. The company was cash flow positive for the
quarter.

While accounting change implemented in 2003 defers revenues and reported income for the
next two years, it does not affect the cash flow of the company. The cash balance at
December 31 continues to be ahead of forecast. The company was cash flow positive for
the last six months of 2003 and management forecasts not even utilizing the $2 million
credit facility for at least the next nine months.

We remain very excited about the prospects for VISICU as the company moves through its
first year of large-scale operations. CEO Frank Sample has moved the company full speed
ahead on the sales and marketing front, while exercising sound control over cash burn. We
are very optimistic about the company’s prospects for building itself into a significant next
generation healthcare company.
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VISICU, INC. (cont.)

FINANCIAL RESULTS: ($000)

Overview: (FYE 12/31)

2001 Actual 2002 Actual 2003 Actual* 2004 Budget
Revenues 1,429 2,380 2,218 7,322
Cost of Sales 1,824 1,638 769 1,748
Operating Expenses 7,049 7,718 9,862 11,594
EBIT -7,444 -6,976 -8,413 -6,020
Interest and Taxes 232 36 6 -425
Net Income -7,212 -6,940 -8,407 -6,445
* - Subject to Audit
Last Three Months: Quarter Ended December 31, 2003
Actual** Budget™* Variance
Revenues 710 1,848 -1,138
Cost of Sales 217 397 +180
Operating Expenses 2,700 1,927 =773
EBIT -2,207 -476 -1,731
Interest and Taxes 0 1 -1
Net Income -2,207 -475 -1,732
Fiscal Year-to-Date: Twelve Months Ended December 31, 2003
Actual** Budget** Variance

Revenues 2,218 3,987 -1,769
Cost of Sales 769 1,150 +381
Operating Expenses 9,862 9,453 -409
EBIT -8,413 -6,616 -1,797
Interest and Taxes 6 3 +3
Net Income -8,407 -6,613 -1,794

*% _ 2003 financials and budgets revised in August for changes in revenue recognition.
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VISICU, INC. (cont.)

Summary Balance Sheet as of December 31, 2003: ($000))

Cash $ 2,493 Accounts Payable $ 224
Accounts Receivable 2,303 Accrued Expenses 1,394
Prepaid Expenses 285 Deferred Revenue 13.229
Total Current Assets 5,081 Total Current Liabilities 14,847
Net PP&E 716 Note Payable & LTD 0
Deferred Costs 2,208 Shareholders Equity 31,823
Other Assets 0 Retained Earnings -38.665
Total Assets $ 8.005 Total Liabilities & Equity $ 8.005
Comments:

The cash balance at the end of the quarter was $2.5 million slightly higher than projected.
The company was actually cash flow positive for the last six months of 2003. The
company has an untapped $2 million credit facility in place to cover any temporary cash
shortages.

Cardinal Health Partners Holdings:

Series A Convertible Preferred Stock 3,000,000 shares
Assigned Fair Value (3,000,000 x $1.37 x 50%) $2,055,000
Investment Cost $3,000,000
Cost per Share $1.00

Series B Convertible Preferred Stock 729,927 shares
Assigned Fair Value (729,927 x $1.37 x 50%) $500,000
Investment Cost $1,000,000
Cost per Share $1.37

Series C Convertible Preferred Stock 36,496 shares
Assigned Fair Value (Investment Cost) $50,000
Investment Cost $50,000
Cost per Share $1.37

% Ownership (Full Dilution) 14.0%

Company Valuation at Cardinal Cost $27.8 million

Company Valuation at Assigned Fair Value $17.9 million

Outlook:

We remain very optimistic about the prospects for our investment in VISICU.
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